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Independent Accountants’ Compilation Report 
 
 
 
 
To the Board of Trustees 
Lansdale Library Association 
Lansdale, Pennsylvania 
 
Management is responsible for the accompanying financial statements of the Lansdale Library 
Association (a component unit of the Borough of Lansdale) which comprise the governmental fund 
balance sheet/statement of net position as of December 31, 2025, and the related governmental fund 
statement of revenues, expenses and changes in fund balances/statement of activities for the year then 
ended, and the related notes to the financial statements in accordance with accounting principles 
generally accepted in the United States of America.  We have performed a compilation engagement in 
accordance with Statements on Standards for Accounting and Review Services promulgated by the 
Accounting and Review Services Committee of the AICPA.  We did not audit or review the financial 
statements, nor were we required to perform any procedures to verify the accuracy or the 
completeness of the information provided by management.  Accordingly, we do not express an opinion, 
a conclusion, nor provide any form of assurance on these financial statements.  
 
Management has omitted the management’s discussion and analysis that accounting principles 
generally accepted in the United States of America require to be presented to supplement the basic 
financial statements. Such missing information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board, who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context.  
 
 
 
 
Limerick, Pennsylvania 
April 29, 2026 
 
 

Maillie LLP | maillie.com 
500 North Lewis Road, Limerick, PA  19468 

600 Willowbrook Lane, Suite 624, West Chester, PA 19382 
PO Box 11847, Wilmington, DE  19850-1847 

Chapel Renish
Herr Maillie



LANSDALE LIBRARY ASSOCIATION
(A Component Unit of the Borough of Lansdale)
GOVERNMENTAL FUND BALANCE SHEET/STATEMENT OF NET POSITION
DECEMBER 31, 2025

General Adjustments Statement of
Fund (Note D) Net Position

ASSETS
Cash and cash equivalents $ 60,914        $ -                  $ 60,914        
Beneficial interest in a charitable trust 54,924 -                  54,924        
Other receivables 1,335 -                  1,335          
Capital assets, net -                  1,011,743   1,011,743   

TOTAL ASSETS $ 117,173      $ 1,011,743   $ 1,128,916   

LIABILITIES, DEFERRED INFLOWS OF
 RESOURCES AND FUND BALANCE/
 NET POSITION

LIABILITIES
Accounts payable $ 3,670          $ -                  $ 3,670          

DEFERRED INFLOWS OF RESOURCES
Beneficial interest in a charitable trust 54,924        -                  54,924        

FUND BALANCE/NET POSITION
Fund balance

Unassigned 58,579        (58,579)       -                  

TOTAL LIABILITIES, DEFERRED
 INFLOWS OF RESOURCES, AND
 FUND BALANCE $ 117,173      

Net position
Net investment in capital assets 1,011,743   1,011,743   
Unrestricted 58,579        58,579        

TOTAL NET POSITION 1,070,322   1,070,322   

TOTAL LIABILITIES, DEFERRED
 INFLOWS OF RESOURCES, AND
 NET POSITION $ 1,011,743   $ 1,128,916   

See accompanying notes and independent accountants’ compilation report.
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LANSDALE LIBRARY ASSOCIATION
(A Component Unit of the Borough of Lansdale)
GOVERNMENTAL FUND STATEMENT OF REVENUES, EXPENSES AND 
CHANGES IN FUND BALANCES/STATEMENT OF ACTIVITIES
YEAR ENDED DECEMBER 31, 2025

 General Adjustments Statement of 
Fund (Note D) Activities

EXPENSES
Library operations

Professional Fees $ 72,467             $ -                       $ 72,467             
Building repairs 5,170               -                       5,170               
Collection purchases 81,466             (81,466)            -                       
Depreciation -                       108,264           108,264           
Insurance 13,774             -                       13,774             
Janitorial supplies 20,924             -                       20,924             
Library equipment 12,484             -                       12,484             
Library furniture 833                  -                       833                  
Library supplies 4,305               -                       4,305               
Miscellaneous expenses 984                  -                       984                  
Fund-raising expenses 17,939             -                       17,939             
Payroll expenses

Employer taxes 39,046             -                       39,046             
Salaries and wages 435,346           -                       435,346           

Periodicals and newspapers 3,292               -                       3,292               
Public relations 3,794               -                       3,794               
Staff development 8,467               -                       8,467               
Telephone communications 824                  -                       824                  
Utilities 27,874             -                       27,874             

TOTAL EXPENSES 748,989           26,798             775,787           

PROGRAM REVENUES
Charges for services 6,786               -                       6,786               

NET PROGRAM EXPENSES 742,203           26,798             769,001           

GENERAL REVENUES
Appropriations from local municipalities 722,500           -                       722,500           
Contributions 32,077             -                       32,077             
Fund-raising 4,982               -                       4,982               
Investment income 69                    -                       69                    

TOTAL GENERAL REVENUES 759,628           -                       759,628           

CHANGE IN FUND BALANCE/NET 
 POSITION 17,425             (26,798)            (9,373)              

FUND BALANCE/NET POSITION AT BEGINNING
 OF YEAR, AS PREVIOUSLY STATED 92,382             1,038,541        1,130,923        

RESTATEMENT FOR CORRECTION OF AN ERROR (51,228)            -                       (51,228)            

FUND BALANCE/NET POSITION AT BEGINNING
 OF YEAR, AS RESTATED 41,154             1,038,541        1,079,695        

FUND BALANCE/NET POSITION AT
 END OF YEAR $ 58,579             $ 1,011,743        $ 1,070,322        

See accompanying notes and independent accountants’ compilation report.
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LANSDALE LIBRARY ASSOCIATION 
(A Component Unit of the Borough of Lansdale) 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
DECEMBER 31, 2025 
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NOTE A - NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES 
 
Nature of Organization 
 
The Lansdale Library Association (the “Library”) is a nonprofit organization incorporated 
under the laws of Pennsylvania on April 2, 1948. The Library was formed for the purpose of 
maintaining a free, public, non-sectarian library in the Borough of Lansdale, Pennsylvania, 
for the benefit of the residents of Lansdale. On April 1, 1971, the Lansdale Borough Council 
approved Resolution 71-1 designating the Lansdale Public Library as an agent of the 
Borough. Under this resolution, the Lansdale Library Association was authorized to provide 
public library services to residents and taxpayers of the Borough on behalf of the Borough 
government. In return, the Borough of Lansdale agreed to assist in the maintenance of the 
Library. At its regular monthly meeting in December 2000, the Board of Trustees approved a 
revision of the by-laws. Under the new by-laws, the Board of Trustees of the Lansdale 
Library Association shall consist of the current members of the Borough Council of the 
Borough of Lansdale, effective January 2001. The Library shall continue as a nonprofit 
entity. 
 
The Library is considered a component unit of the Borough of Lansdale. 
 
Basis of Presentation 
 
The financial statements of the Library have been prepared in conformity with accounting 
principles generally accepted in the United States of America (GAAP) as applied to 
governmental units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard setting body for establishing governmental accounting and financial 
reporting principles. The GASB has issued a codification of governmental accounting and 
financial reporting standards. This codification and subsequent GASB pronouncements are 
recognized as accounting principles generally accepted in the United States of America for 
state and local governments that have implemented GASB Statement No. 34, Basic 
Financial Statements--and Management’s Discussion and Analysis--for State and Local 
Governments, issued in June 1999. 
 
Basis of Accounting 
 
The Library’s basic financial statements include both government-wide and fund financial 
statements. 
 
Government-Wide Financial Statements - The government-wide financial statements (the 
statement of net position and the statement of activities) are reported using the economic 
resources measurement focus and the accrual basis of accounting. Revenue is recorded 
when earned and expenses are recorded when a liability is incurred, regardless of the timing 
of related cash flows. Grants and similar items are recognized as revenue as soon as all 
eligibility requirements imposed by the provider have been met. 
 
The statement of net position includes and recognizes all long-term assets and receivables 
as well as all obligations, including accounts payable. The Library’s net position is reported 
in three parts:  net investment in capital assets, restricted net position and unrestricted net 
position. 



LANSDALE LIBRARY ASSOCIATION 
(A Component Unit of the Borough of Lansdale) 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
DECEMBER 31, 2025 
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NOTE A - NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Fund Financial Statements - The Governmental Fund financial statements are reported 
using the current financial resources measurement focus and the modified accrual basis of 
accounting. Revenue is recognized as soon as it is both measurable and available. 
Revenue is considered to be available if it is collected within the current period or soon 
enough thereafter to pay liabilities of the current period. For this purpose, the Library 
considers revenue to be available if it is collected within 60 days of the end of the current 
fiscal period. Expenditures are recorded when a liability is incurred, as under accrual 
accounting. 
 
Cash and Cash Equivalents 
 
The Library has defined cash and cash equivalents to include cash on hand, demand 
deposits and certificates of deposit with an original maturity of three months or less. 
 
Fair Value Measurements 
 
Professional accounting standards establish a framework for measuring fair value.  That 
framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques 
used to measure fair value into three broad levels. 
 
Level 1 inputs are unadjusted quoted prices for identical assets or liabilities in active 
markets that the Lansdale Library Association has the ability to access.  Level 2 inputs are 
other than quoted prices that are observable for the asset or liability, either directly or 
indirectly through market corroboration, for substantially the full term of the financial 
instrument.  Level 3 inputs are unobservable inputs based on the assumptions used to 
measure assets and liabilities at fair value.  The asset or liability’s fair value measurement 
level within the fair value hierarchy is based on the lowest level of any input that is 
significant to the fair value measurement.   
 
Capital Assets 
 
Capital assets are defined as assets with an initial, individual cost of $1,000 or more and an 
estimated useful life greater than one year. Books and collections are capitalized regardless 
of amount. Capital assets are reported at historical cost or estimated historical cost. 
Contributed assets are reported at fair market value as of the date received. Additions, 
improvements and other capital outlays that significantly extend the useful life of an asset 
are capitalized. Other costs incurred for repairs and maintenance are expensed as incurred. 
Depreciation on all assets is provided on the straight-line basis over the following estimated 
useful lives: 

Years
Books and collections 10              
Furniture and equipment 5-10
Building improvements 10-39
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NOTE A - NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Deferred Inflows of Resources 
 
In addition to liabilities, the statement of financial position will sometimes report a separate 
section of deferred inflows of resources.  This separate financial statement element 
represents an acquisition of net position that applies to a future period(s) and so will not be 
recognized as an inflow of resources (revenue) until that time.  The Library has one item that 
qualifies for reporting in this category, a deferred inflow of resources for the beneficial 
interest in a charitable trust, which reflects the related asset also reflected on the statement 
of financial position. 
 
Net Position 
 
Net position represents the difference between assets and liabilities. Net position is reported 
as restricted when there are limitations imposed on their use through external restrictions 
imposed by donors, grantors, or laws or regulations of other governments. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Accordingly, actual results 
could differ from those estimates. 
 
Appropriations 
 
The Library receives appropriations from the Borough of Lansdale. 
 
Program Revenues 
 
The statement of activities and the Governmental Fund statement of revenues, expenses 
and changes in fund balance present three categories of program revenues:  (1) charges for 
services, (2) program grants and (3) capital grants. Charges for services are those revenues 
arising from charges to customers who purchase, use, or directly benefit from goods and 
services provided by the Library. Program and capital grants are revenues arising from 
receipts that are restricted for a specific use. 
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NOTE A - NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Fund Balance 
 
The Library has implemented GASB Statement No. 54, Fund Balance Reporting and 
Governmental Fund Type Definitions. This statement provides more clearly defined fund 
balance categories to make the nature and extent of the constraints placed on the Library’s 
fund balances more transparent. The following classifications describe the relative strength 
of the spending constraints: 
 

 Nonspendable Fund Balance - Amounts that are not in spendable form 
(such as inventory) or are required to be maintained intact. 

 
 Restricted Fund Balance - Amounts constrained to specific purposes by 

their providers (such as grantors, bondholders and higher levels of 
government) through constitutional provisions or by enabling legislation. 

 
 Committed Fund Balance - Amounts constrained to specific purposes by 

the Library itself, using its highest level of decision-making authority (the 
Board of Trustees). To be reported as committed, amounts cannot be used 
for any other purpose unless the Library takes the same highest level action 
to remove or change the constraint. 

 
 Assigned Fund Balance - Amounts the Library intends to use for a specific 

purpose. Intent can be expressed by the Board of Trustees or by an official or 
body to which the Board of Trustees delegates the authority. The Board has 
not delegated the authority to assign fund balance. 

 
 Unassigned Fund Balance - Amounts available for any purpose. Positive 

amounts are reported only in the General Fund. 
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NOTE A - NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
The Board of Trustees establishes (and modifies or rescinds) fund balance commitments by 
passage of a motion. Assigned fund balance is intended to be used by the Library for 
specific purposes but does not meet the criteria to be classified as restricted or committed. 
 
The Library will typically use restricted fund balances first, followed by committed resources 
and then assigned resources, as appropriate opportunities arise, but reserves the right to 
selectively spend unassigned resources first to defer the use of these other classified funds. 
 
Restricted Net Position and Restricted Fund Balance 
 
Restricted net position includes donations whereby the donor restricts the principal and 
allows only the interest to be used for an intended purpose, such as the purchase of books.  
 
Income Tax Status 
 
The Library is exempt from federal income tax under Section 501(c)(3) of the Internal 
Revenue Code. It qualifies for the charitable contribution deduction and has been classified 
as an organization other than a private foundation. The Library’s income tax returns are 
subject to examination by taxing authorities for a period of three years from the date the tax 
returns are filed.  
 
 

NOTE B - DEPOSITS AND INVESTMENTS 
 
Deposits and investments consist of the following: 
 
Cash in checking and money market accounts $ 78,555       

BALANCE PER BANK AND FINANCIAL INSTITUTIONS 78,555       
Outstanding checks and reconciling items (17,641)      

CARRYING AMOUNT ON STATEMENT OF NET
 POSITION $ 60,914       
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NOTE B - DEPOSITS AND INVESTMENTS (Continued) 

 
Custodial Credit Risk 
 
Custodial credit risk is the risk that, in the event of a bank failure, the Library’s deposits may 
not be returned to it. As of December 31, 2025, none of the Library’s bank balance of 
$78,555 was exposed to custodial credit risk. 
 
Pennsylvania statutes provide for investment of local government funds and their 
component unit funds into certain authorized investment types, including U.S. Treasury bills, 
other short-term U.S. and Pennsylvania government obligations and insured or 
collateralized time deposits and certificates of deposit. The statutes do not describe 
regulations related to demand deposits; however, they do allow the pooling of governmental 
funds for investment purposes. 
 
 

NOTE C - CAPITAL ASSETS 
 
Capital assets activity for the year ended December 31, 2025, is summarized below: 
 

Additions Deletions

CAPITAL ASSETS NOT BEING
 DEPRECIATED

Land $ 200,000      $ - $ - $ 200,000      
CAPITAL ASSETS BEING
 DEPRECIATED

Improvements 1,312,225   -                  - 1,312,225   
Books and collections 1,247,929   81,466        (35,452)       1,293,943   
Furniture and equipment 289,679      -                  -                  289,679      

TOTAL CAPITAL ASSETS
 BEING DEPRECIATED 2,849,833   81,466        (35,452)       2,895,847   

Accumulated depreciation
Improvements (790,587)     (35,636)       - (826,223)     
Books and collections (948,706)     (66,697)       35,452        (979,951)     
Furniture and equipment (271,999)     (5,931)         -                  (277,930)     

TOTAL ACCUMULATED
 DEPRECIATION (2,011,292)  (108,264)     35,452        (2,084,104)  

CAPITAL ASSETS, net $ 1,038,541   $ (26,798)       $ -                  $ 1,011,743   

Balance
December 31,

2025

Balance
December 31,

2024
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NOTE D - RECONCILIATION OF FUND FINANCIAL STATEMENTS TO GOVERNMENT-WIDE 

FINANCIAL STATEMENTS 
 
Total fund balance and the net change in fund balance of the Library’s Governmental Fund 
differs from net position and changes in net position of the governmental activities reported 
in the statement of net position and statement of activities. This difference primarily results 
from the long-term economic focus of the statement of net position and statement of 
activities versus the current financial resources focus of the Governmental Fund balance 
sheet and statement of revenues, expenses and changes in fund balance. 
 
The following are reconciliations of fund balance to net position and the net change in fund 
balance to the net change in net position. 
 
TOTAL FUND BALANCE--MODIFIED ACCRUAL BASIS $ 58,579       

1,011,743

NET POSITION--FULL ACCRUAL BASIS $ 1,070,322  

$ 17,425       

Capital outlays 81,466       
Depreciation (108,264)    

CHANGE IN NET POSITION OF GOVERNMENTAL
 ACTIVITIES--FULL ACCRUAL BASIS $ (9,373)        

Capital outlays are reported as expenses in the statement of
revenues, expenses and changes in fund balance; in the
statement of activities, these costs are allocated over their
estimated useful lives as depreciation.

Amounts reported in the statement of net position are different
because:

Capital assets are not financial resources and are not reported in
the Governmental Fund statement.

Amounts reported in the statement of activities are different because:

NET CHANGE IN FUND BALANCE--MODIFIED ACCRUAL BASIS
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NOTE E - IRREVOCABLE CHARITABLE TRUST 
 

The Lansdale Library Association is the beneficiary of an estate.  The restriction with respect 
to the Lansdale Library Association’s access to the funds is dependent upon the occurrence 
of certain events over time.  The assets, which are not in the possession of the Lansdale 
Library Association, are recorded in the governmental fund balance sheet/statement of net 
position based on the Lansdale Library Association’s beneficial interest in the fair market 
value of the trust as of December 31, 2025.  These assets are Level 2 investments under 
the fair value hierarchy and were valued using the market approach, adjusted for the 
Lansdale Library Association’s percentage interest in the trust which is 10%.  The Lansdale 
Library Association’s beneficial interest in the irrevocable charitable trust is $54,924 as of 
December 31, 2025.  The Lansdale Library Association may use distributions from these 
funds for general operations but may not draw on the principal balance.  For the year ended 
December 31, 2025, the distributions received from the trust were $2,110.  The trust is being 
administered by Wells Fargo. 
 

NOTE F - PRIOR YEAR RESTATEMENT 
 
During the year, it was identified that the beneficial interest in a charitable trust was 
previously reflected in assets and fund balance/net position.  However, as the asset is 
related to an irrevocable split-interest agreement, it should have been recognized as an 
asset and a deferred inflow of resources.   
 
The following table shows the effect of this prior year restatement on the governmental 
activities: 

Deferred Inflows Net 
of Resources Position

As previously stated $ -                       $ 1,130,923       
Restatement for correction of an error 51,228             (51,228)           

As restated $ 51,228             $ 1,079,695       

 
The following table shows the effect of this prior year restatement on the general fund: 
 

Deferred Inflows Fund
of Resources Balance

As previously stated $ -                       $ 92,382            
Restatement for correction of an error 51,228             (51,228)           

As restated $ 51,228             $ 41,154            

 
 




